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4. Results

FEVD results - variation of top wealth shares explained by deep determinants (%)

2. Theoretical Framework
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1. The Problem
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The only robust and significant deep determinant across
all three countries is the bargaining power of workers.
This explains 42%, 10% and 32% of the variation in wealth
inequality in the UK, the USA and France respectively.
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Wealth inequality is rising in the UK,
the USA and France. The top 1% each
year own a greater share of wealth.

3. Methodology Why?

The relative importance of each component and deep determinant of

wealth inequality is estimated using data from 1919-2015 and 1970-2015.

We estimate the model using a ‘structural vector autoregression’ (SVAR). What is this?!

* structural - analyse causality

* vector - include the interaction effects between the deep determinants and the components
* Auto-regression - analyse the impact of these on wealth inequality over time
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The potential causes of wealth inequality are broken down
into its proximate components and deep determinants:

Deep Determinants
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