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HOW DOES IT WORK? 

How can I save through Cycle2Work? 

Cycle2Work is a great employee benefit which offers the most 

cost-effective way to get new cycling equipment. 

Cycle2Work is an employee benefit which is operated as a salary 

sacrifice, meaning you agree to give up some of your gross salary 

(before tax) in exchange for a benefit e.g. a new bike and 

accessories. By having a salary sacrifice, you are reducing the 

amount of income you pay tax and National Insurance on which 

is where the savings are made. 

The amount you can save is dependent on the tax bracket you 

are in. The latest tax rates can be seen on the Government 

website. 20% taxpayers can save 32% and 40% taxpayers can 

save 47%. Use our Savings Calculator to work out exactly how 

much you will pay monthly – and how big your savings are! 

Do I have to cycle to work every day? 

In short, no! The government guidelines state that you should 

use your bike and accessories for commuting for at least 50% of 

its usage. However, you do not have to log your bikes mileage 

and we thoroughly encourage you to use your bike in your spare 

time! 

I already own a bike- can I apply? 

Of course! You may want to get a whole new upgrade, or a 

second bicycle for a different season or terrain.  

Just want accessories? Using the Cycle2Work scheme for 

accessories only is a very popular option for employees who 

already own a bicycle and just want to upgrade their 

equipment 

Will this affect my other employee benefits? 

This is very unlikely, however every company and employee is different so please speak to your employer for more advice. 

https://www.cycle2work.info/bikes/savings-calculator
https://www.cycle2work.info/bikes/savings-calculator
https://www.cycle2work.info/bikes/savings-calculator
https://www.cycle2work.info/bikes/savings-calculator
https://www.cycle2work.info/bikes/savings-calculator
https://www.cycle2work.info/bikes/savings-calculator
https://www.halfords.com/cycling/expert-advice/cycle2work.html
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END OF HIRE  
What happens at the end of the initial hire period? 

When your hire period is coming to an end, the Cycle2Work team will contact you via email 

and present the three post hire period options below for you to choose from 

Zero Cost Extended Hire  
This allows you to opt into an extended rental agreement at NO 

additional cost. Your hire agreement is extended but you have nothing else to 

pay. At the end of the extended hire agreement (usually 4-5 years the ownership 

will be automatically transferred to you 

Take Immediate Owenership  
This allows you to pay the HMRC  

Fair Market Value (usually 18% or 25% 

of the original value) and then the 

bike is yours! 

Return the goods to any Halfords 

store 

You also have the option to return the bike 

to any Halfords store at the end of the 

initial hire term 

Are there any additional benefits? 

Of course! when you enrol onto the Cycle2Work scheme, you will have access to the 

following benefits: 

10% off cycling essentials at Halfords for 12 months  

Unlimited lifetime safety check on all cycles obtained through the 

scheme Lifetime Guarantee on Halfords brand cycles  

14 days free cycle insurance  

https://www.halfords.com/cycling/advice/bike-insurance.html
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